Specific Objectives Chapter by Chapter
Introduction to Financial Analysis
Chapter 1 – Quick Accounting Lesson
After completing this chapter, you will be able to:

· Recognize how turnover occurs between different types of current assets

· Identify specific types of accounts that are setup for accrual accounting

· Construct the role-played by the Cash Account within the accounting cycle

· Identify the five major sets of general ledger accounts

· Identify the three primary financial statements generated from the accounting process

· Identify the two main sources of funds behind all assets

· Categorize all cash inflows and cash outflows into three types of activities

Chapter 2 – Reading Financial Statements
After completing this chapter, you will be able to:

· Compare financial information period to period 

· Describe what cost of capital is and what working capital is

· Calculate Operating Income from an Income Statement 

· Determine liquidity by reading a Balance Sheet

· Calculate Return on Assets

· Identify the four key elements that are required for good financial analysis

Chapter 3 – Horizontal and Vertical Analysis
After completing this chapter, you will be able:

· Analyze financial information horizontally by calculating percentage changes year to year

· Express comparative financial information using a trend line

· Apply vertical analysis to a Balance Sheet

· Express the Income Statement as a common sized statement

Chapter 4 – Ratio Analysis
After completing this chapter, you will know how to calculate:

· Two important liquidity ratios – Current and Acid Test

· Two leverage ratios – Debt Ratio and Debt to Equity Ratio 

· Two ratios for assessing the management of Accounts Receivable (Turnover and Days Held)

· Two ratios for assessing the management of Inventories (Turnover and Days Held) and the Fixed Asset Turnover Ratio 

· Three ratios related to profitability – Gross Margin, Operating Income and Return on Sales

Chapter 5 – Key Financial Indicators
After completing this chapter, you will be able to:

· Calculate the weighted average cost of capital

· Recognize which financial indicators are important to increasing the market value of a company

· Calculate EBITDA and relate EBITDA to mergers and acquisitions

· Identify the components that comprise Return on Investment

Chapter 6 – Economic Analysis
After completing this chapter, you will be able to:

· Identify three economic indicators that can be used to evaluate long-term investments

· Interpret a discount table  

· Calculate the Net Present Value of an investment

· Calculate the Discounted Pay Back Period of an investment 

Chapter 7 – Overview of Forecasting 
After completing this chapter, you will be able to:

· Identify the first critical forecast for all financial forecasting

· Differentiate internal from external factors that impact a financial forecast

· Interpret a chart that plots sales over time

· Identify four common steps associated with financial forecasting

· Calculate a forecasted amount for current assets from other forecasted data

Chapter 8 – Some Advanced Concepts 
After completing this chapter, you will be able to apply the:

· ROI Ratio Model to a business based on a collection of specific ratios

· Z Score Model for assessing the financial distress of a company

· Sustainable Growth Rate Model for determining an appropriate rate of growth

